
Overview of the Year Ended March 31, 2011 
 Under Shine 2011, the Chemicals Unit’s five 

core businesses are industrial salt, C5*, lithium, rare 

earths and methanol, and the Functional Materials 

Unit’s three core businesses are electronics, 

environment & alternative energy, and health care 

& life science.

 Earnings expanded steadily in the year ended 

March 31, 2011 as we accurately responded to 

growing demand in Asia, including China. Market 

prices were favorable for methanol, and the rare 

earths, industrial salt, and lithium businesses also 

contributed to earnings. 

 Against this backdrop, three investment and 

loan projects during the year stand out as 

noteworthy achievements of the division, which 

focuses on the logistics business.

 The first of these is our investment and 

participation in a marine chemical project in India. 

This business produces potash fertilizer from the 

potassium of salt marshes that form during the 

monsoon season. Sojitz plans to sell the industrial 

salt produced as a by-product (2 million tons 

initially, 5 million tons in the future) to Asian and 

Middle Eastern growth markets. The second 

investment and loan project is our participation in 

the butadiene business in Brazil. Under a long-term 

(five and a half years) purchase agreement with 

Braskem S.A., the largest petrochemical company in 

South America, we built a stable supply structure 

for butadiene, demand for which is expected to 

expand globally. We also plan to commercialize 

high-value-added butadiene derivatives in the 

future. The third project involves an investment in 

and loan for Lynas Corporation of Australia in our 

rare earths business. Through this project, we have 

addressed procurement issues by preparing a 

structure to stably supply the Japanese market with 

rare earths for 10 years. This is a considerable 

achievement, because it will further augment 

Sojitz’s strength in the rare earths business while 

fulfilling the Company’s responsibility as a leading 

supplier in the industry. 

*C5: Chemicals with five carbon atoms, such as the organic solvent pentane. 

Chemicals & Functional 
Materials Division

The Chemicals & Functional Materials 
Division utilizes its extensive network 
and expertise to step up initiatives to 
strengthen value chains and achieve 
sustained growth. We are further 
enhancing Sojitz’s areas of strength, 
including investments in upstream 
businesses, and expanding them globally 
to accumulate prime assets. 
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Strategies for the Future 
 The Chemicals & Functional Materials Division 

handles diverse products, with a focus on 

intermediate products for a wide range of 

applications in rapidly changing markets and 

operating environments. Responding appropriately 

to these changes requires that we view industries 

from a broad perspective and quickly absorb 

information through the logistics value chains we 

are building. The customer base we have 

developed over time is one of our key assets. Our 

role is to make maximum use of collected 

information to change and evolve together with 

customers, and to encourage innovation from a 

forward-looking perspective. 

 Accordingly, we intend to step up initiatives to 

strengthen value chains to achieve sustained 

growth. The division will further enhance Sojitz’s 

areas of strength, including investment in 

upstream businesses, and expand those areas 

globally to accumulate prime assets.

 In areas where Sojitz is strong, we have solid, 

longstanding relationships and networks with 

partners and customers. We also have high-level 

expertise across the value chain, including facility 

construction, operation, production and sales. These 

are areas in which we are able to gather information 

easily and build business foundations efficiently and 

quickly. The three investment and loan projects 

mentioned earlier involved investing in and financing 

longstanding partners, and were largely made 

possible by the expertise and experience we have 

cultivated in the respective businesses. 

 As we move ahead, a truly global perspective 

will be the key to all our initiatives. Although we 

make our livelihood in overseas development, we 

tend to view other countries from a Japanese 

perspective. Therefore, to accumulate prime assets 

overseas, it is important that we view all countries, 

including Japan, from a global standpoint. If the 

talented, skilled personnel in the division adopt such 

a perspective in their work, the quality and strength 

of our business foundation is sure to increase. 

Going forward, we will assign even more personnel 

overseas and focus on human resource development 

as we work to achieve sustainable growth.
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Satoshi Mizui
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Main Businesses of the Chemicals & Functional Materials Division

Industrial Salt Business 
A key raw material for basic chemicals, with broad applications

Methanol Business 
Rising demand as a chemical raw material as well as for fuel 
applications

Salt stocks before 
shipment in India

Methanol manufacturing 
facilities in Indonesia

Operating Environment
 Alkaline products and chlorine derivatives made with 
industrial salt have a wide range of applications as basic raw 
materials essential to many industries. Strong demand for 
industrial salt is expected over the medium-to-long-term in 
the Far East Asia, China, Southeast Asia and the Middle East, 
which are Sojitz’s main markets. 

Strengths, Distinguishing Features and Initiatives
 Sojitz handles industrial salt produced in Australia and 
India, and has a leading share among trading companies in 
the Japanese market. Annual salt production fluctuates with 
the weather, but we obtain supplies from multiple salt evapo-
ration ponds. This has enabled us to spread the climate risk 
inherent in procurement and ensure a stable supply to users 
over many years. 

Strategies for the Future
 Sojitz will maintain steady procurement to meet strong 
demand by further strengthening its efforts in India, one of its 
existing supply sources. We will also work to increase the vol-
ume we handle by utilizing our production, logistics and mar-
keting knowledge gained over many years to develop new 
markets and supply sources. 

Operating Environment
 Methanol has traditionally been used mainly as a chemical 
raw material in products such as adhesives, synthetic fibers 
and high-performance plastics. However, applications for fuels 
such as LPG and biodiesel are expanding. Demand for 
methanol as a gasoline additive is growing rapidly, especially 
in China. 

Strengths, Distinguishing Features and Initiatives
 Sojitz sells 1 million tons of methanol annually, primarily in 
Asian markets. The mainstay of this business is the Indonesia-
based methanol manufacturer PT. Kaltim Methanol Industri 
(KMI), in which we hold an 85% stake. KMI has been highly 
evaluated by customers for its prompt and flexible delivery, 
which takes advantage of the company's proximity to demand 
in Asian markets.

Strategies for the Future
 Sojitz will strengthen its market presence by building a 
business equal to KMI. At the same time, we plan to extend 
the use of our methanol sales and distribution functions to 
other liquid chemicals. 

Chemicals Unit

Businesses 
●    Chemical resources: Import and overseas sales of industrial salt; import and sales of rare earths and lithium; sales of aluminum 

hydroxide
●  Organic chemicals: Production and sales of methanol and high-performance resin monomers; import and domestic sales of raw 
materials for paints
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Feature Topic for the Year Ended March 31, 2011

 Demand for rare earths is growing year by year with 
increasing use in hybrid vehicles, energy-saving appliances 
and other products aimed at creating a low-carbon society. 
Sojitz will seek new sources of rare earths while maintaining a 
stable supply from China, its main source. In collaboration 
with the Japan Oil, Gas and Metals National Corporation 
(JOGMEC), we have decided to invest in and provide loans to 

Lynas Corporation Limited of Australia to develop rare earth 
resources. Under a long-term agreement concluded in con-
junction with the investment and loans, Sojitz will serve as 
sole distributor and agent in Japan for 10 years, supplying 
approximately 8,500 tons (±500 tons) annually of rare earths 
produced by Lynas, which is equivalent to approximately 30% 
of Japan’s current demand. 

Aiming to Build a Structure for Stable Supply to Customers in the Rare Earths Business



High-Performance Resin Monomer Business 
Expanding demand for high-performance resins as raw 
materials that replace metal

Tencel® Cellulose Business 
A plant-derived raw material that achieves harmony with the 
environment

Solpit 6,6-PI soluble 
polyimide resin solution Bio-resin compound material using Tencel®

Operating Environment
 High-performance resins are gaining attention as 
substitutes for metals as demand grows for thinner and 
lighter products of all types. Aramid resin is used as a 
substitute for steel to make tires lighter, while polyimide resin 
is used to make mobile phones and smart phones thinner. 
Demand is also expected to grow for high-performance resin 
monomers in solar cell and lithium ion battery applications.

Strengths, Distinguishing Features and Initiatives
 For 10 years, Sojitz has handled a variety of chemical prod-
ucts as the sole agent in Japan for Aarti Industries Inc. of 
India. Amid increasing dependency on China for procurement 
of raw materials, we diversified our sources by adding India, 
which has enabled us to maintain a stable supply.

Strategies for the Future
 Solpit Industries, Ltd. has developed solution-based soluble 
polyimide, a resin which until now could only be distributed in 
film form. With the development of applications now possible 
in new fields, Sojitz plans to expand its high-performance 
resin business by promoting initiatives that cover the range 
from raw materials to finished product. 

Operating Environment
 The need for plant-derived materials is growing in every 
industrial sector with the progress of global market initiatives 
to create a low-carbon society. Tencel® is a plant-derived fiber 
with eucalyptus as its main ingredient. Demand for Tencel® is 
growing in the apparel sector as a substitute for cotton. It is 
also gaining attention as a bio-resin compound material. 

Strengths, Distinguishing Features and Initiatives
 For over a decade, Sojitz has handled the Tencel® and rayon 
products of Lenzing AG of Austria, one of the world’s largest 
producers of cellulose fiber. As Lenzing’s sales agent in Japan, 
we have approximately a 50% share of total cellulose fiber 
imports into Japan (about 7,500 tons), making us the leading 
importer in the cellulose industry. 

Strategies for the Future
 Sojitz will focus on continuing expansion of its share of 
existing textile markets and the development of markets for 
bio-resin compounds and other products in non-textile fields. 
We intend to develop the fiber-reinforced plastics market for 
Tencel®, which has a lower specific gravity than glass fibers. 

Functional Materials Unit

Businesses 
●    Fine chemicals: Import and export of agrichemical intermediates, raw materials and finished products; export of catalysts; import of 

high-performance resin monomers; planning, development and sales of cosmetics
●    Functional materials: Export and import of carbon fiber and cellulose; sales of high-performance nonwoven cloth
●    Advanced electronic materials: Sales of flat-panel displays (FPD); sales of printed circuit boards

■ The Value Chain in the Rare Earths Business (Upstream Investment to Strengthen the Earnings Foundation)

DownstreamMidstreamUpstream

Lynas’ Mount Weld Mine Electric vehicleA rare earth alloy of niobium, 
iron and boron
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